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Thailand
(AOT TB)

NEWS

Airports of Thailand’s Suvarnabhumi Airport
(BKK) — which held the 10th spot during the
Skytrax World Airport Awards in 2010 — has
now dropped to 68th this year. AOT is
responding to this sharp drop by implementing
an urgent policy to improve services so that
they meet international standards. The
company is aiming for BKK to be among the 50
best airports within two years and amongst the
30 best in four years.

To tackle these issues, AOT has set up around
200 self-check-in and self-service bag drop
points to cut down on queues. It also aims to
set up automatic gates to speed up the
immigration processing process. The number
of passengers at BKK is expected to reach the
pre-pandemic level of 200,000 per day by the
end of this year as many flights have returned.
Up to 70% of international flights have resumed
services, and this should rise to 100% by end
2023.

AOT will expand BKK’s Satellite Terminal 1 by
another 200,000sq m by September. The
company has also earmarked THBS9bn for
expansion to the east of the airport, with
construction slated to begin by the beginning of
next year. The THB9bn expansion to the west
of the airport is at the design stage at present
and AOT will propose this expansion to the new
Cabinet once the design is completed. The
company will consider is a THB41bn and
THB120bn expansions to the north and south
of the airport as its next steps. (The Nation)

See important disclosures at the end of this report
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COMMENT
We expect each phase of BKK’s expansion to
help ease ftraffic congestion for airside

passengers post the opening of Satellite
Terminal 1 in 4QFY23 (Sep). For landside
passengers, the easing of congestion is being
planned following the opening of the new East
Wing by 2026. Both, in our view, will raise the
airport's maximum capacity to 60m passengers
pa from 45m currently. We also think the self-
check-in and bag drop kiosks may effectively
manage passenger crowd, though there may be
additional costs related to system maintenance
payments for outsourced services providers.

We are of the view that these measures may help
improve BKK’s ranking as targeted. As
Thailand’s key airport, we believe its aircraft and
passenger traffic will return to normal in FY24
while the expanded terminals may act as AOT’s
long-term earnings upsides. We maintain our
forecasts and expect the company to post FY23
core earnings of THB11.5bn, with total aircraft
and passenger numbers at 74% and 67% of
2019’s levels vis-a-vis FY22's 44% and 33%. In
the short term, we still expect stronger earnings
momentum in 3QFY23, given the ongoing return
of Chinese visitors and better concession
revenues as key drivers. The recoveries in
international flight and passenger numbers may
also boost topline growth and beat the cost hikes.

We maintain our call and TP for AOT.
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Table 1: Key market indices (31 May 2023)
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Yield (%) 2.65 273 312 347

5 e Buy Sell Net
SET Value by investor Type: Daily HBm HBm HBm
Institution 4,784.38 3.327.94 145644
Proprietary 2.670.83 2,792.76 -121.93
Foreign 18,621.71  19,095.89 -274.17
Retail 11.479.95 1254029 -1.060.34
SET Value by investor Type ['I'H'\I;-:n[; ['I'H;In[;
Institution 27.708.47  34,050.60
Proprietary -1,583.96  -5311.78
Foreign -28,224.05 -92,985.57
Retail 2,099.53 64.246.75
SET50 Index Future Long Short Net MTD YTD
Institution 22,922 29,873 -6,951 5,924 43,564
Foreign 74,557 59,768 14,789 7441 178,003
Local 88,716 96,554 7,838 -13.365 134,439
Foreign Fund Flows (USDm, MTD YTD YoY
Thailand -85.2 -96.1 -909.9 -2786.4 -5861.0

Index Chg Chg (% YTD (%

Thailand (SET) 1534 .81 -6.16 -0.40% -8.0%
Thailand [SET50) 926.91 -4.85 -0.52% -7.8%
Thailand (SET100) 2064 63 -9 -0.47% -8.6%
USA (Dow Jones) 33042.78 -50.56 -0.15% -0.3%
USA (S&P500) 4205.52 0.07 0.00% 9.5%
USA (Masdaq) 1301743 4174 0.32% 24 4%
UK (FTSE) 752207 -105.13 -1.38% 0.9%
Singapore (F55T) 3187.56 -7.66 -0.24% -2.0%
Hong Keng (Hang Seng) 18595.78 44 67 0.24% -6.0%
Japan (Mikkei) 3095363 -280.87 -0.90% 18.6%
Malaysia (LCl) 1396.91 -5.02 -0.57% -6.6%
China (SHANGHAI SE) 32241 277 0.09% 4.4%
Indonesia (JCI) 6636.42 -44 68 -0.67% -3.1%
Foreign Exchange Rates / Qil Market

uspD Closed Chg Chg (%
Baht (Onshore) 34.65 -0.06 0.16
Yen 139.79 0.00 0.00
Euro 1.07 0.00 -0.04
Qil Price (USD/barrel)

Brent T3.57 0.03 0.04
MNymex-Crude Light 69.54 0.08 0.12
Baltic Dry Index 1,172.00 -43.00 -3.54

Note: *As at 30 May 2023’s closing

Note: *As at 30 May 2023’s closing

See important disclosures at the end of this report
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Catalysts

1HFY23F (Sep) will be the first lively peak travel season for AOT in two years. Medium- to long-haul
flights from East Asia, the Middle East, and Europe are likely ramping up, and acting as key performance
drivers.

China’s border re-opening from 8 Jan onwards will strongly benefit both AOT’s aeronautical and
commercialised activities. With air traffic being unlocked, we expect the scheduled flights between
Thailand and China to increase six-fold to c.180 per week by end 2023 (1QFY24).

AOT implemented measures to help concessionaires until 31 Mar and is applying the minimum guarantee
sharing per head for its duty-free and commercial area concessions from 1 Apr. This should bring FY23
concession revenue up 226% to THB13.13bn (29% of revenue).

Expect FY23F core profit of THB11.5bn, with total aircrafts and passengers at 74% and 67% of 2019
levels. Stronger operations may improve profit margins.

Stabilised earnings growth to be driven by ongoing recovery of general treatments from locals,
expatriates, and fly-in demand — ie medical tourism (eg Chinese patients) — and growing new markets
(eg Saudi Arabia). We expect normalising foreign patient revenue mix of 30%, with well-balanced
contributions from COVID-19 treatments.

BDMS targets a 3-year organic revenue of 6-8% CAGR (2022-2025) and superior 23-24% EBITDA
margin — to be driven by more revenue intensity and case mix (ie fly-in patients and Centres of
Excellence).

BDMS is looking to increase market share in Social Security and enhance health insurance revenues for
Thai and expatriate patients.

Expect healthy core profit expansion by 6% in 2023. Stable bed occupancy rates vs 2022’s 73%
(including COVID-19 treatment) are assumed. Profit margins may jointly benefit from patients and price
intensity.

The key highlight for BEM is the recovery speed of both expressway and mass rapid transit (MRT).
Expressway traffic improved immediately after the pandemic situation started taming down, but it has
not reached the saturation level of 1.2m trips per day seen during the pre-COVID-19 period. The Blue
Line MRT's ridership improved moderately and has been growing faster since May 2022 when the
Government began partially unlocking restrictions.

Expressway traffic crawled up 2% MoM in February to 1.13m trips per day (+15% YoY) and should stay
sideways up throughout 2023, while MRT ridership’s sharp improvement stays intact. February’s Blue
Line MRT ridership’s average grew an impressive 98% YoY to 395k trips per day on the remarkable
notion that the average number of working days hit 441k trips per day — surpassing Nov 2019’s
previous high of 412.75k.

Despite the ongoing legal tussle, the Orange Line MRT concession is likely to be awarded to BEM soon.

CPN should deliver further 18% core profit growth in 2023 on: i) A better outlook for local consumption
and tourism (including the return of Chinese visitors), ii) low base of 1H22, and iii) new malls (including a
Central WestVille mall in 4Q23), as well as at least four hotels and three low-rise residential projects to
be opened.

Operations of local demand-driven retail malls may be mostly back to normal, ie those in Bangkok
suburbs and non-tourist areas in the kingdom’s southern region. Any cut in the average rental rate
discounts to a mid-to-high single digits may be an upside to our current conservative 10% assumption.
The opening of new retail projects in Thailand is likely secured at ¢.2 malls pa in 2023-2025, with possible
updates on international expansions in Vietnam in mid-2023. Its strategy to develop non-retail projects
(ie hotels, leasable office buildings, and residential projects) should help drive earnings growth via retail-
led mixed-use projects. According to CPN'’s 5-year plan, the sales mix of non-retail properties may ramp
up to 20-25% in 2027 (2022: c.15%).

We expect THB8.26bn core profit for 2023, expanding 19% to pre-pandemic levels. Key drivers: i)
Aggressive new store openings (mainly hardline stores, retail malls, and various small-format outlets), ii)
back-to-normal fashion and leasable property segments, iii) high-spending customers via omni-channel
platforms, and iv) full-year tourism recovery with the potential return of Chinese visitors to the kingdom.

Enhancing food segment performance post rebranding, with potential development of its wholesale
business unit in early 2023.

Ramping up cost optimisations for all its business segments — mainly fashion — to attain profit margin
increases.

Convenience store or CVS ftraffic is strongly benefiting from the rebound in out-of-home activities and
foreign tourist arrivals, supporting a better product mix on high GPM food and personal care sales.
Tourism recovery positively supports Makro’s higher sales from HoReCa customers (c.30% of Makro
sales).

Visible Lotus’s earnings recovery from store enhancements, phasing-out rebranding costs, and back-to-
normal leasable retail mall operations.

To drive topline, c.700 new CVS outlets will be larger-sized stores, while the planned opening of 18 new
Makro stores (2022: 12) looks aggressive.

Expect 2023 earnings of THB19.66bn (+46% YoY) or 85% of pre-pandemic levels. CPALL’s subsidiary
Siam Makro is refinancing its USD-denominated loans (70% of portfolio) — therefore, finance costs may
decline in 2H23.
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Catalysts

OPEC+ recently announced huge production cuts of 1.15mbpd, starting from May 2023 till year’s end.
This is a positive surprise and should strongly enhance oil prices in 2023.

Gas sales volumes in 2023 are likely to improve and should be in the range of 470-510kboed vs 468kboed
in 2022. The Erawan G1/61 site, which previously had issues with site access, is now seeing more
developments, as the company has sited eight production rigs there. Production should therefore
increase from 200mmcfd in 2022 to 600mmcfd by the end of the year.

China and India are the largest growth demand factors in 2023 on the back of a recovery in transportation
and industrial fuel demand. It will take some time before the impact of China’s re-opening of borders is
fully recognised — this may gather momentum in 2Q23-3Q23, and we expect an oil supply deficit in 2023.

In 1Q23, all of SCC’s major businesses simultaneously improved from 4Q22 trough levels. The
petrochemicals business in 1Q23 was supported by more stable levels of product spreads while the
cement & building materials business improved on increased construction and renovation activities in
Thailand, in spite of a mix of business trends in other ASEAN member states. The packaging business
has shown signs of improvement in sales volumes and enhancements in production costs management.
After the plunge in FY22 earnings, especially in 4Q22 — due to lower sales volumes and weak cost
management in all three major businesses — we keep our view that SCC’s earnings will improve in FY23,
particularly in 2H23. This is due to China’s full re-opening — which should bode well for both the
petrochemicals and packaging businesses — and also new government policies post the general election
that support higher local demand for cement and building materials.

Based on FY23'’s new project launches that focus on the low-rise projects segment (80% of total value),
there are prospects for FY23F core revenue to rise should the company be able to increase presales of
its low-rise projects throughout the year. Note: Management guided for higher targets for FY23 — presales
and total revenue targets of THB36bn (+11%YoY) and THB36bn (+4%YoY) based on new project
launches of THB41bn (+8.5% YoY).

Based on the THB14.8bn orderbook to be recognised in FY23, there will only be two best-selling
condominium projects to be transferred from 2Q23 — the majority of earnings should be concentrated in
2Q23-3Q23. Conservatively, we expect FY23F earnings to be softer, with a 17% YoY decline.

Due to its solid asset quality and healthy capital position, as well as its above-average dividend yields of
7%.

WHA has set its industrial land sales aim at 1,750rai as local and Vietnam industrial land sale targets are
set at 1,200rai and 550rai. We think its FY23 target for Vietnam is achievable, given that WHA plans to
soon convert 300rai land plots from a high-profile electronics manufacturer. In Thailand, it is negotiating
with EV manufacturers requiring >1,000rai in industrial land plots. If successful, the FY23 targets are
highly achievable.

We see WHA attempting to retain its high-base earnings for FY23 and expect a full-year earnings growth
of 5% YoY after a 56% surge in FY22. Based on our assumption for FY23 industrial land sales of 1,400rai,
industrial land transfers should stay the same. Meanwhile, the water utility services and warehouse space
rental businesses should grow consistently, while the power generation arm is set to recover in FY23
after coming under heavy pressure due to rising fuel costs in FY22.

: RHB &



RHB &

Recent Stories

To access the following reports, please click on the link:
RHB | Thailand Morning Cuppa : 26 May 2023

Central Plaza Hotel : Limited TP Upside

RHB | Thailand Morning Cuppa : 25 May 2023
TOA Paint : Signs Of a Resumption Of Growth; Keep BUY
Bangchak Corp : Moving To a Strong Long-Term Position; Keep BUY

RHB | Thailand Morning Cuppa : 24 May 2023
Bangkok Chain Hospital : Quarterly Earnings Bottomed Out; Stay BUY

RHB | Thailand Morning Cuppa : 23 May 2023
WHA Corp : Leading The Pack At The Start; Still BUY

RHB | Thailand Morning Cuppa : 22 May 2023
Central Retail Corporation : Fashion Wing Still The Key Growth Driver; Stay BUY

RHB | Thailand Morning Cuppa : 19 May 2023
Market Strategy : A Political Dilemma Ahead
PTT QOil and Retail Business : Continuous Retail Market Revival Ahead; Stay BUY

RHB | Thailand Morning Cuppa : 18 May 2023
Berli Jucker : Better Topline And GPM Outlook; Maintain BUY

RHB | Thailand Morning Cuppa : 17 May 2023
Pruksa Real Estate : Gradual Improvements In Core Businesses; SELL

RHB | Thailand Morning Cuppa : 16 May 2023

RHB Top 20 Thailand Small Cap Companies Jewels 2023 (2023 Edition)
Central Pattana : 1Q23 Earnings Driven By Solid Mall Operations

Bangkok Expressway and Metro : Organic Growth To Drive Earnings; Keep BUY

RHB | Thailand Morning Cuppa : 15 May 2023
Airports of Thailand : Accelerated 2QFY23 Results; Keep BUY

RHB | Thailand Morning Cuppa : 12 May 2023
LPN Development : Still a Laggard Among Top Developers; SELL

RHB | Thailand Morning Cuppa : 11 May 2023
Thai Qil : A Strong, In-Line Quarter; Maintain BUY
The Erawan Group : Turnaround Continues; Maintain BUY

RHB | Thailand Morning Cuppa : 10 May 2023
AP (Thailand) : Time For Acceleration; Maintain BUY

RHB | Thailand Morning Cuppa : 9 May 2023
CH Karnchang : Stronger Performance To Unfold Gradually
Advanced Info Service : Receding Competition; Keep BUY

RHB | Thailand Morning Cuppa : 8 May 2023
Thai Union Group : 1Q23 Drop, Recovery Thereafter; Still Buy

RHB | Thailand Morning Cuppa : 3 May 2023
Regional Equity Strategy : Markets Still Seeking Clarity
Siam Global House : 1Q23 Results In Line; Keep BUY

RHB | Thailand Morning Cuppa : 2 May 2023
Regional Thematic : ESG — Envisioning a Better Future: Change In Methodology
Central Pattana : Numbers Keep Improving; Maintain BUY

RHB | Thailand Morning Cuppa : 28 April 2023
PTT Exploration & Production : 1Q23 In Line With Expectations; Maintain BUY

RHB | Thailand Morning Cuppa : 27 April 2023
Siam Cement : A Good Start For Core Businesses In 1Q23

See important disclosures at the end of this report

Thailand Daily
31 May 2023

RHB®


https://research.rhbtradesmart.com/attachments/27/rhb-report-rhb-thailand-morning-cuppa_20230526-895623090886125564700771f056f.pdf
https://research.rhbtradesmart.com/attachments/68/rhb-report-th_central-plaza-hotel_company-update_20230529_rhb-719129218773841356473fa85db4dd.pdf
https://research.rhbtradesmart.com/attachments/83/rhb-report-rhb-thailand-morning-cuppa_20230525-8652081344565029646ebf27d6bd6.pdf
https://research.rhbtradesmart.com/attachments/80/rhb-report-th_toa-paint_company-update_20230525_rhb-7438609247763614646eb6a604bcb.pdf
https://research.rhbtradesmart.com/attachments/81/rhb-report-th_bangchak-corporation_company-update_20230525_rhb-79372511521435346646ebb45ad1bd.pdf
https://research.rhbtradesmart.com/attachments/46/rhb-report-rhb-thailand-morning-cuppa_20230524-25414681687628165646d6b5b397fc.pdf
https://research.rhbtradesmart.com/attachments/44/rhb-report-th_bangkok-chain-hospital_company-update_20230524_rhb-59640731327952244646d5f7d47899.pdf
https://research.rhbtradesmart.com/attachments/18/rhb-report-rhb-thailand-morning-cuppa_20230523-5907157817156662646c1acf68d29.pdf
https://research.rhbtradesmart.com/attachments/16/rhb-report-th_wha-corp_company-update_20230523_rhb-6691569370581259646c15e582204.pdf
https://research.rhbtradesmart.com/view-file/hash/3821357869703569646ac41e03536?NO_CACHE=b91b07c7bacf756a81df6b9122ad3622
https://research.rhbtradesmart.com/attachments/82/rhb-report-th_central-retail-corporation_company-update_20230522_rhb-7214305458397924646abc51f15c4.pdf
https://research.rhbtradesmart.com/attachments/54/rhb-report-rhb-thailand-morning-cuppa_20230519-850776319061035356466dbfb9a229.pdf
https://research.rhbtradesmart.com/attachments/63/rhb-report-th_market-strategy_stratergy_20230519_rhb-250361513174765356467284aa9e41.pdf
https://research.rhbtradesmart.com/attachments/53/rhb-report-th_ptt-oil-and-retail-business_company-update_20230519_rhb-452499514905203866466d752ec57f.pdf
https://research.rhbtradesmart.com/attachments/23/rhb-report-rhb-thailand-morning-cuppa_20230518-3694581165875519964658866ad5a5.pdf
https://research.rhbtradesmart.com/attachments/22/rhb-report-th_berli-jucker_company-update_20230518_rhb-6336303346580292646583abc05c4.pdf
https://research.rhbtradesmart.com/view-file/hash/2938062008424655646431556a3ca?NO_CACHE=091e3a39f2ab368c6c69995db4375f30
https://research.rhbtradesmart.com/attachments/97/rhb-report-th_pruksa-holding_company-update_20230517_rhb-3879767193747868764642cc47d112.pdf
https://research.rhbtradesmart.com/attachments/80/rhb-report-rhb-thailand-morning-cuppa_20230516-63645553175994166462fe882b4f1.pdf
https://research.rhbtradesmart.com/attachments/64/rhb-report-rhb-top-20-thailand-small-cap-companies-jewels-2023-80505454184905176462d0ac5292e.pdf
https://research.rhbtradesmart.com/attachments/66/rhb-report-th_central-pattana_results-review_20230516_rhb-48020113309195046462d401aba1c.pdf
https://research.rhbtradesmart.com/attachments/75/rhb-report-th_bangkok-expressway-and-metro_company-update_20230516_rhb-60174536259744776462e62b23b1e.pdf
https://research.rhbtradesmart.com/attachments/36/rhb-report-rhb-thailand-morning-cuppa_20230515-5881578112337755064618a7e2c4d7.pdf
https://research.rhbtradesmart.com/attachments/35/rhb-report-th_airports-of-thailand_results-review_20230515_rhb-7668666432152501646186f5a544f.pdf
https://research.rhbtradesmart.com/attachments/5/rhb-report-rhb-thailand-morning-cuppa_20230512-95743421140793963645d903455797.pdf
https://research.rhbtradesmart.com/attachments/4/rhb-report-th_lpn-development_company-update_20230512_rhb-95834141567690214645d8aeaebf5b.pdf
https://research.rhbtradesmart.com/view-file/hash/748648119470557645c48312e465?NO_CACHE=7df9f00c6061ae9b51369f6898159c72
https://research.rhbtradesmart.com/attachments/76/rhb-report-th_thai-oil_results-review_20230511_rhb-85473231995595814645c42f77da08.pdf
https://research.rhbtradesmart.com/attachments/74/rhb-report-th_the-erawan-group_company-update_20230511_rhb-7023140710618656645c360edb06e.pdf
https://research.rhbtradesmart.com/attachments/54/rhb-report-rhb-thailand-morning-cuppa_20230510-7780809974368325645aee9404593.pdf
https://research.rhbtradesmart.com/attachments/47/rhb-report-th_ap-thailand-_company-update_20230510_rhb-53205161066862407645ae663118b4.pdf
https://research.rhbtradesmart.com/attachments/27/rhb-report-rhb-thailand-morning-cuppa_20230509-3039388433583096459a0948a951.pdf
https://research.rhbtradesmart.com/attachments/23/rhb-report-th_ch-karnchang_company-update_20230509_rhb-30393901303931400645995ab12836.pdf
https://research.rhbtradesmart.com/attachments/35/rhb-report-th_ais_1q23-results-review_20230509_rhb-79950316480966796459ea8b14ee0.pdf
https://research.rhbtradesmart.com/attachments/97/rhb-report-rhb-thailand-morning-cuppa_20230508-441105948591113564584ce6c4fd6.pdf
https://research.rhbtradesmart.com/attachments/93/rhb-report-th_thai-union_company-update_20230508_rhb-53143209314735846458481793ed2.pdf
https://research.rhbtradesmart.com/attachments/34/rhb-report-rhb-thailand-morning-cuppa_20230503-692359519451097146451b66725e47.pdf
https://research.rhbtradesmart.com/view-file/hash/7478521463215996451af820b46f
https://research.rhbtradesmart.com/attachments/29/rhb-report-th_siam-global-house_results-review_20230503_rhb-974811212345955556451b08765672.pdf
https://research.rhbtradesmart.com/attachments/2/rhb-report-rhb-thailand-morning-cuppa_20230502-39024771060957149645070daa3179.pdf
https://research.rhbtradesmart.com/view-file/hash/475249260128931644b57c0b73dc
https://research.rhbtradesmart.com/attachments/95/rhb-report-th_central-pattana_company-update_20230502_rhb-709975797677516464505eddb615f.pdf
https://research.rhbtradesmart.com/attachments/75/rhb-report-rhb-thailand-morning-cuppa_20230428-191382622497295644b7a922634a.pdf
https://research.rhbtradesmart.com/attachments/61/rhb-report-th_pttep_company-update_20230428_rhb-32074171676613067644b2e6b3fe57.pdf
https://research.rhbtradesmart.com/attachments/29/rhb-report-rhb-thailand-morning-cuppa_20230427-265501620598899226449ce041b7a8.pdf
https://research.rhbtradesmart.com/attachments/25/rhb-report-th_siam-cement_company-update_20230427_rhb-674945313214614286449c46e7a81e.pdf

RHB & Thailand Daily

RHB Guide to Investment Ratings
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Sell: Share price may fall by more than 10% over the next 12 months

Not Rated: Stock is not within regular research coverage
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This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to the applicable laws or regulations. By accepting
this report, the recipient hereof (i) represents and warrants that it is lawfully able to receive this document under the laws and regulations of the jurisdiction
in which it is located or other applicable laws and (ii) acknowledges and agrees to be bound by the limitations contained herein. Any failure to comply with
these limitations may constitute a violation of applicable laws.

All the information contained herein is based upon publicly available information and has been obtained from sources that RHB believes to be reliable and
correct at the time of issue of this report. However, such sources have not been independently verified by RHB and/or its affiliates and this report does not
purport to contain all information that a prospective investor may require. The opinions expressed herein are RHB’s present opinions only and are subject
to change without prior notice. RHB is not under any obligation to update or keep current the information and opinions expressed herein or to provide the
recipient with access to any additional information. Consequently, RHB does not guarantee, represent or warrant, expressly or impliedly, as to the adequacy,
accuracy, reliability, fairness or completeness of the information and opinion contained in this report. Neither RHB (including its officers, directors,
associates, connected parties, and/or employees) nor does any of its agents accept any liability for any direct, indirect or consequential losses, loss of
profits and/or damages that may arise from the use or reliance of this research report and/or further communications given in relation to this report. Any
such responsibility or liability is hereby expressly disclaimed.

Whilst every effort is made to ensure that statement of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion
and other subjective judgments contained in this report are based on assumptions considered to be reasonable and must not be construed as a
representation that the matters referred to therein will occur. Different assumptions by RHB or any other source may yield substantially different results and
recommendations contained on one type of research product may differ from recommendations contained in other types of research. The performance of
currencies may affect the value of, or income from, the securities or any other financial instruments referenced in this report. Holders of depositary receipts
backed by the securities discussed in this report assume currency risk. Past performance is not a guide to future performance. Income from investments
may fluctuate. The price or value of the investments to which this report relates, either directly or indirectly, may fall or rise against the interest of investors.

This report may contain comments, estimates, projections, forecasts and expressions of opinion relating to macroeconomic research published by RHB
economists of which should not be considered as investment ratings/advice and/or a recommendation by such economists on any securities discussed in
this report.

This report does not purport to be comprehensive or to contain all the information that a prospective investor may need in order to make an investment
decision. The recipient of this report is making its own independent assessment and decisions regarding any securities or financial instruments referenced
herein. Any investment discussed or recommended in this report may be unsuitable for an investor depending on the investor’'s specific investment
objectives and financial position. The material in this report is general information intended for recipients who understand the risks of investing in financial
instruments. This report does not take into account whether an investment or course of action and any associated risks are suitable for the recipient. Any
recommendations contained in this report must therefore not be relied upon as investment advice based on the recipient's personal circumstances. Investors
should make their own independent evaluation of the information contained herein, consider their own investment objective, financial situation and particular
needs and seek their own financial, business, legal, tax and other advice regarding the appropriateness of investing in any securities or the investment
strategies discussed or recommended in this report.

» o« » o«

This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend” and
“expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other similar expressions. Such forward-looking statements
are based on assumptions made and information currently available to RHB and are subject to known and unknown risks, uncertainties and other factors

which may cause the actual results, performance or achievement to be materially different from any future results, performance or achievement, expressed
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or implied by such forward-looking statements. Caution should be taken with respect to such statements and recipients of this report should not place
undue reliance on any such forward-looking statements. RHB expressly disclaims any obligation to update or revise any forward-looking statements,
whether as a result of new information, future events or circumstances after the date of this publication or to reflect the occurrence of unanticipated event
The use of any website to access this report electronically is done at the recipient’s own risk, and it is the recipient’s sole responsibility to take precautions
to ensure that it is free from viruses or other items of a destructive nature. This report may also provide the addresses of, or contain hyperlinks to, websites.
RHB takes no responsibility for the content contained therein. Such addresses or hyperlinks (including addresses or hyperlinks to RHB own website
material) are provided solely for the recipient’'s convenience. The information and the content of the linked site do not in any way form part of this report.
Accessing such website or following such link through the report or RHB website shall be at the recipient’s own risk.

This report may contain information obtained from third parties. Third party content providers do not guarantee the accuracy, completeness, timeliness or
availability of any information and are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained
from the use of such content. Third party content providers give no express or implied warranties, including, but not limited to, any warranties of
merchantability or fitness for a particular purpose or use. Third party content providers shall not be liable for any direct, indirect, incidental, exemplary,
compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including lost income or profits and opportunity costs)
in connection with any use of their content.

The research analysts responsible for the production of this report hereby certifies that the views expressed herein accurately and exclusively reflect his or
her personal views and opinions about any and all of the issuers or securities analysed in this report and were prepared independently and autonomously.
The research analysts that authored this report are precluded by RHB in all circumstances from trading in the securities or other financial instruments
referenced in the report, or from having an interest in the company(ies) that they cover.

The contents of this report is strictly confidential and may not be copied, reproduced, published, distributed, transmitted or passed, in whole or in part, to
any other person without the prior express written consent of RHB and/or its affiliates. This report has been delivered to RHB and its affiliates’ clients for
information purposes only and upon the express understanding that such parties will use it only for the purposes set forth above. By electing to view or
accepting a copy of this report, the recipients have agreed that they will not print, copy, videotape, record, hyperlink, download, or otherwise attempt to
reproduce or re-transmit (in any form including hard copy or electronic distribution format) the contents of this report. RHB and/or its affiliates accepts no
liability whatsoever for the actions of third parties in this respect.

The contents of this report are subject to copyright. Please refer to Restrictions on Distribution below for information regarding the distributors of this
report. Recipients must not reproduce or disseminate any content or findings of this report without the express permission of RHB and the distributors.

The securities mentioned in this publication may not be eligible for sale in some states or countries or certain categories of investors. The recipient of this
report should have regard to the laws of the recipient’s place of domicile when contemplating transactions in the securities or other financial instruments
referred to herein. The securities discussed in this report may not have been registered in such jurisdiction. Without prejudice to the foregoing, the recipient
is to note that additional disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report.

The term “RHB” shall denote, where appropriate, the relevant entity distributing or disseminating the report in the particular jurisdiction referenced below,
or, in every other case, RHB Investment Bank Berhad and its affiliates, subsidiaries and related companies.

RESTRICTIONS ON DISTRIBUTION

Malaysia

This report is issued and distributed in Malaysia by RHB Investment Bank Bhd. The views and opinions in this report are our own as of the date hereof and
is subject to change. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Conduct Authority apply to a recipient,
our obligations owed to such recipient therein are unaffected. RHB Investment Bank Bhd has no obligation to update its opinion or the information in this
report.

Thailand

This report is issued and distributed in the Kingdom of Thailand by RHB Securities (Thailand) PCL, a licensed securities company that is authorised by the
Ministry of Finance, regulated by the Securities and Exchange Commission of Thailand and is a member of the Stock Exchange of Thailand. The Thai
Institute of Directors Association has disclosed the Corporate Governance Report of Thai Listed Companies made pursuant to the policy of the Securities
and Exchange Commission of Thailand. RHB Securities (Thailand) PCL does not endorse, confirm nor certify the result of the Corporate Governance
Report of Thai Listed Companies.

Indonesia

This report is issued and distributed in Indonesia by PT RHB Sekuritas Indonesia. This research does not constitute an offering document and it should not
be construed as an offer of securities in Indonesia. Any securities offered or sold, directly or indirectly, in Indonesia or to any Indonesian citizen or corporation
(wherever located) or to any Indonesian resident in a manner which constitutes a public offering under Indonesian laws and regulations must comply with
the prevailing Indonesian laws and regulations.
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Singapore

This report is issued and distributed in Singapore by RHB Bank Berhad (through its Singapore branch) which is an exempt capital markets services entity
and an exempt financial adviser regulated by the Monetary Authority of Singapore. RHB Bank Berhad (through its Singapore branch) may distribute reports
produced by its respective foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial
Advisers Regulations. Where the report is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor,
RHB Bank Berhad (through its Singapore branch) accepts legal responsibility for the contents of the report to such persons only to the extent required by
law. Singapore recipients should contact RHB Bank Berhad (through its Singapore branch) in respect of any matter arising from or in connection with the
report.

United States

This report was prepared by RHB is meant for distribution solely and directly to “major” U.S. institutional investors as defined under, and pursuant to, the
requirements of Rule 15a-6 under the U.S. Securities and Exchange Act of 1934, as amended (the “Exchange Act”) via a registered U.S. broker-dealer as
appointed by RHB from time to time. Accordingly, any access to this report via Bursa Marketplace or any other Electronic Services Provider is not intended
for any party other than “major” US institutional investors (via a registered U.S broker-dealer), nor shall be deemed as solicitation by RHB in any manner.
RHB is not registered as a broker-dealer in the United States and currently has not appointed a U.S. broker-dealer. Additionally, RHB does not offer
brokerage services to U.S. persons. Any order for the purchase or sale of all securities discussed herein must be placed with and through a registered
U.S. broker-dealer as appointed by RHB from time to time as required by the Exchange Act Rule 15a-6. For avoidance of doubt, RHB reiterates that it has
not appointed any U.S. broker-dealer during the issuance of this report. This report is confidential and not intended for distribution to, or use by, persons
other than the recipient and its employees, agents and advisors, as applicable. Additionally, where research is distributed via Electronic Service Provider,
the analysts whose names appear in this report are not registered or qualified as research analysts in the United States and are not associated persons
of any registered U.S. broker-dealer as appointed by RHB from time to time and therefore may not be subject to any applicable restrictions under Financial
Industry Regulatory Authority (“FINRA”) rules on communications with a subject company, public appearances and personal trading. Investing in any non-
U.S. securities or related financial instruments discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be
registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on non-U.S. securities or related financial
instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
the United States. The financial instruments discussed in this report may not be suitable for all investors. Transactions in foreign markets may be subject
to regulations that differ from or offer less protection than those in the United States.

Please refer to the following link (RHB Research conflict disclosures - May 2023) and the Disclosure of Conflict of Interest in each of the research reports
provided in this email for more details.

Kuala Lumpur Singapore

RHB Investment Bank Bhd RHB Bank Berhad (Singapore branch)
Level 3A, Tower One, RHB Centre 90 Cecil Street

Jalan Tun Razak #04-00 RHB Bank Building

Kuala Lumpur Singapore 069531

Malaysia Fax : +65 6509 0470

Tel : +(60) 3 9280 8888
Fax: +(60) 3 9200 2216

Jakarta Bangkok

PT RHB Sekuritas Indonesia RHB Securities (Thailand) PCL
Revenue Tower, 11th Floor, District 8 - SCBD 10th Floor, Sathorn Square Office Tower
JI. Jendral Sudirman Kav 52-53 98, North Sathorn Road, Silom

Jakarta 12190 Bangrak, Bangkok 10500

Indonesia Thailand

Tel : +6221 509 39 888 Tel : +(66) 2 088 9999

Fax : +6221 509 39 777 Fax : +(66) 2 088 9799
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